

















Table 2 (Cont.)

Wald Test (p-value)
F-Stat. ) 0.0098 +0.7378
Chi-Square 0.0094 0.7378

Note: *, ** and *** denote significance at 1, 5 and 10% levels respectively. Numbers in parentheses depict
p-values. The null hypothesis of the Wald Testis: Hy= o, = @, = a, = ¢, {same average daily retumn for
the week). ARCH — LM and Ljung — Box (Q? statistics refer co Engle's (1982) LM test and Ljung-Box
Portmanteau test for the presence of the remaining ARCH effects.

post-9/11 sub-period. The coefficients of the dummy variables for the day of Tuesday,
Wednesday, Thursday and Friday in the pre-9/11 sub-period are negative. However, only the
negative Friday returns are statistically significant at 1% level, implying that only Friday
returns are significantly different from Monday returns. The Wald test result indicates that
the null hypothesis of equal returns on all days is rejected at 1% significance level. Thus,
day-of-the-week effect is found present in the pre-9/11 sub-period. As for the post-9/11
sub-period, there is no evidence of day-of-the-week effect by the Wald test.

The daily returns that are estimated based on OLS model for both sub-samples are
plotted in Figure 2. Another Wald test is applied to examine if these returns are significantly
different from zero, and the results are summarized in Table 3. It is evident from Table 3
that the null hypothesis of zero return can be rejected for Monday and Friday in the

Figure 2: Daily Returns Based on OLS Model
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