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ABSTRACT 

This paper investigated the existence of cultural and non-cultural holiday effect in Japanese and 

South Korea stock markets consisting of four selected stock indexes which are Nikkei 225, 

JASDAQ, KOSDAQ and KOSPI. Descriptive statistics and Ordinary Least Square (OLS) with dummy 

variables are adopted to examine the average returns and associated with the cultural and non-

cultural holiday effect behavior. It is found that post-holiday and cultural post-holiday effects 

happened in Nikkei 225 while KOSDAQ only showed cultural post-holiday effect. On the other 

hand, insignificant holiday effect was found in JASDAQ and KOSPI. This holiday and cultural 

influences can be explained with the arguments from the trading behavior where both countries 

have their own cultural, own nation holidays and traditional days affecting the trading patterns in 

the stock markets. 


