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ABSTRACT 

This article unravels the concept of the grey area phenomenon which is getting more specific and 

intense. The complexity of borders remains a core point regarding boundaries, informal cross 

border trade, and threats to national security. This article focuses on investigating the survival of 

informal economic activities in Sebatik Island. This study uses a qualitative approach in the form 

of field observations and interviews as the main source of primary data of this writing. The results 

suggest that the grey area phenomenon concentrated in Sebatik Island creates benefits and 

detriment related to both countries’ survival. 


