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ABSTRAK 

 

Penyelidikan ini tentang hubungan dan interaksi antara pengangguran belia (YU), 

pertumbuhan ekonomi (EG) dan inflasi (INFLA) di negara-negara ASEAN Brunei 

Darussalam, Kemboja, Indonesia, Lao PDR, Malaysia, Myanmar, Filipina, Singapura, 

Thailand, dan Vietnam dari tahun 1996 hingga 2019. Objektif penyelidikan ini adalah 

untuk mengetahui tentang kesan, interaksi dan hubungan sebab dan akibat daripada 

inflasi dan pertumbuhan ekonomi terhadap pengangguran belia. Keputusan yang 

diperoleh melalui penggunaan applikasi kaedah panel cointegration, Dumitrescu-

Hurlin panel Granger Causality dan Multivariate Analysis of Variance mendapati dalam 

jangka masa panjang, ketiga pemboleh ubah menunjukkan korelasi, dengan hasilnya 

menunjukkan hubungan yang signifikan secara statistik. Pertumbuhan ekonomi 

mempunyai kesan negatif yang besar dalam jangka panjang, dengan kenaikan 1% 

mengurangkan pengangguran belia sebanyak 0.14%. Entah bagaimana, tidak ada 

kesan terhadap pengangguran belia dalam jangka pendek. Seperti halnya di negara-

negara ASEAN, ada hubungan kausalitas dua arah antara pengangguran belia dan 

pertumbuhan ekonomi serta antara inflasi dan pengangguran belia. Walau 

bagaimanapun, terdapat sebab-akibat yang tidak bergerak dari inflasi ke 

pertumbuhan ekonomi.  Oleh itu, dapat disimpulkan bahawa pemerintah perlu 

mengambil tindakan awal terhadap pertumbuhan ekonomi dan inflasi untuk 

menurunkan pengangguran belia di negara-negara ASEAN. Akhirnya, terdapat 

interaksi antara pengangguran belia (YU), pertumbuhan ekonomi dan inflasi antara 

satu sama lain, pengangguran dan inflasi belia mempunyai kesan yang signifikasi 

terhadap pertumbuhan ekonomi sebanyak 0.04%. Selain itu, inflasi memberi kesan 

yang besar terhadap pertumbuhan ekonomi dan pengangguran belia ketika nilai p 

kurang dari 0.5% (0.036). Akibatnya, disarankan agar negara-negara ASEAN 

menerapkan kebijakan yang berhasil dan memiliki pengaruh positif terhadap 

pengangguran belia, inflasi dan pertumbuhan ekonomi. Penyelidikan ini juga untuk 

menyumbang kepada pembentukan dasar pemberdayaan belia yang lebih berkesan 

dan pertumbuhan pekerjaan belia.Selain itu, penyelidikan ini juga menggalakkan 

kepentingan serta peningkatan guna tenaga belia dalam negara-negara ASEAN. 
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ABSTRACT 

 

THE DYNAMIC INTERACTIONS AMONG YOUTH UNEMPLOYMENT, 
INFLATION AND ECONOMIC GROWTH IN ASEAN COUNTRIES 

 

In this research, youth unemployment (YU), economic growth (EG) and inflation 

(INFLA) in the ASEAN countries of Brunei Darussalam, Cambodia, Indonesia, Lao 

PDR, Malaysia, Myanmar, Philippines, Singapore, Thailand, and Vietnam is examined 

empirically from 1996 to 2019. The purpose of this research is to investigate the 

relationship between youth unemployment, economic growth and inflation in ASEAN 

countries. Additionally, this study examines the causal relationship between youth 

unemployment, inflation, and economic growth in ASEAN countries. Finally, this 

research examines the how interaction between youth unemployment, economic 

growth and inflation in ASEAN countries. The findings of this study reveal that over 

the long term, the three variables exhibit a correlation, with the result indicating a 

statistically significant relationship. The result from panel cointegration, Dumitrescu-

Hurlin panel Granger Causality test and Multivariate Analysis of Variance found out 

that economic growth had a considerable negative impact in the long term, with a 

rise of 1% reducing youth unemployment by 0.14%. Somehow, there was no effect 

on youth unemployment in the short run. As is the case in ASEAN countries, there 

was a bidirectional causality relationship among youth unemployment and economic 

growth as well as between inflation and youth unemployment. However, there is a 

unidirectional causality moved from inflation to economic growth.  Therefore, it can 

be concluded that government need to take an advance action on economic growth 

and inflation to lower the youth unemployment in ASEAN countries. Finally, there is 

interaction between youth unemployment (YU), economic growth and inflation with 

each other, both youth unemployment and inflation had a significant effect on 

economic growth of 0.04%. Additionally, inflation had a substantial effect on 

economic growth and youth unemployment when the p-value was less than 0.5 % 

(0.036). As a result, it is advised that ASEAN countries adopt policies that are 

successful and have a positive influence on youth unemployment, inflation and 

economic growth. This research is intended to contribute to the establishment of 

more effective youth empowerment policies and the growth of youth employment. 
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CHAPTER 1 

 

 

INTRODUCTION 

 

 

 

1.1  Introduction 

 

This chapter analyses the background of ASEAN which reflects the problem of youth 

unemployment in ASEAN countries. In this chapter, the situation of youth 

unemployment, inflation and economic growth are discussed. The questions, 

objectives and significance of the research also presented as well. In addition, the 

context and scope of the research in ASEAN countries are briefly discussed in this 

chapter. 

 

 

1.2  Background of the Study 

 

In this research, the dynamic reinteraction among youth unemployment, inflation 

and economic growth in ASEAN countries will be discussed. Therefore, the 

background of characteristic of youth employment, youth unemployment, inflation 

and economic growth in ASEAN countries is an important information that need to 

be understand. Youth unemployment refer for those who are at the age between 16 

to 25 years and they are at the risk of jobless in many countries. The characteristic 

of youth whose are unemployed refers to the lack of employability causes by the 

range of socio-economic factors. The existence of youth unemployment means that 

they have lack of working experience that dislike of characteristic by the employers. 

Moreover, they also less networking or social capital which would let them have 

challenge to get the job opportunities. This will affect their resources of financial to 

enable the mobility where is demand for labor (Andrew, 2007:3). There are varies 

way to define youth unemployment in many countries. Some countries, the students 



 

2 

who are searching for job actively are considered as youth unemployed. Furthermore, 

some countries defined the youth employed are the number of inactive youths whose 

are not finding for work actively and not being in the workforce or in education can 

also exhibit quite a variation across countries (Gorlich D, Stepanok and Al 

Hussami,2013:4).  

 

In contrast, youth employment is one of the important indicators which will 

affect the economic growth (Elvi et al., 2022: 6; Enrico et al., 2013:6; ILO, 2009: 1). 

Youth employment is a critical measure economic development. There are roughly 

1.3 billion young adults globally between 15 and 24 years old who we refer to as 

youth. Their participation in the workforce has a long-term leverage on their 

countries' social and economic progress (International Labour Organization [ILO], 

2020: 22; Junankar, 2016: 38; Ragui & Deborah, 2013:11). Youth employment 

promotes social inclusion, intergenerational discourse, citizenship and solidarity. 

Establishing and providing salary jobs for the youth can result in immediate poverty 

alleviation advantages. As an outcome, youth employment contributes to the growth 

of society. It also contributes to economic growth by allowing young skilled 

employees to enter vital areas of an industry, helping the nation to maintain its 

efficiency and viability in the international marketplace. 

 

Somehow, the youth unemployment rate remains the highest in other parts 

of the world, particularly in the Arab States and North African region, at around 1.7 

and 2.2 times the global average, respectively. Therefore, it is critical to assist youth 

in starting a job. Global youth unemployment is 11.7% in 2010, which is greater than 

the pre-crisis. Somehow, in year 2014 the youth unemployment then decreased to 

73.3 million which means that there is a decrease of 3.3 million from 76.6 million in 

2009 (ILO, 2015: 1). Thus, it is evidently clear that the youth employment has 

decreased over the last five years from 2014 to 2010. However, according to 

International Labour Organization (2017: 15), the worldwide youth unemployment 

rate is anticipated to be 13.0% in total for 2016, implying that the global youth 

unemployment rate will continue to rise. At this rate, it is less than the 13.1% 

recorded between 2011 and 2013. However, the global youth unemployment rate 

increased to 13.1% in 2017 and 13.1% in 2018. Regrettably, the declining trend has 
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been reversed. Thus, the unemployed youth population is expected to reach 70.9 

million in 2017, a decrease from 76.7 million in 2019.  

 

According to the ILO, the unemployment rate in 2016 was 13.0%, which is 

13.1% lower than the rate during the crisis between 2011 and 2013. Dismally, the 

unemployment rate increased to 13.1% in 2017 and 2018 (Figure 1.1). 

Simultaneously, the number of unemployed youths decreased to 70.3 million in 2015. 

The ILO then estimated 70.9 million unemployed youth in 2017, a significant 

decrease from 76.7 million in 2009. Regrettably, the global youth unemployment rate 

began to grow in 2017 and is anticipated to increase by another 134,000 in 2018, 

reaching 71.1 million (ILO, 2017: 15). 

 

 

 

 

 

 

 

Figure 1.1:  Rate of youth unemployment (%) in global 

Source      :  ILO, Global Employment Trends for Youth (2017: 15) 

 

Global youth labour market conditions deteriorated in 2017 as a result of 

rising unemployment rates in developing countries. Youth unemployment is predicted 

to increase in emerging countries, having increased from 13.6% to 13.8% between 

2016 and 2017. Concomitantly, it adds 200,000 young individuals to the list of 

unemployed (Figure 1.1). Youth unemployment climbed by half a million in 

developing countries between 2017 and 2018, despite the fact that a big legion of 

young people enters the labour field each year. Additionally, it indicated that the 

youth unemployment rate in emerging countries decreased from 14.0% to 13.4% 

between 2016 and 2017 but is fast increasing in 2018 (ILO, 2017: 15). 
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Table 1.1 Youth unemployment rate and unemployment youth 2016–18 

Source: ILO, Global Employment Trends for Youth (2017: 15) 

 

 

1.2.1 Youth Unemployment in ASEAN Countries 

 

 

Diagram 1.1 : ASEAN member states 

Source  : World Economic Forum on ASEAN 

 

Country / 

Region  

Unemployment rate, 

 2016-18 (percentages)  

Unemployed youth, 

2016-18 (million)  
 

2016-18  2016  2017  2018  2016  2017  2018  

World  
 

13.0  13.1  13.1  70.7  70.9  71.1  

Developed 

Countries  
 

14.0  13.4  13.5  9.5  9.0  9.0  

Developing 

Countries  

 

9.5  9.5  9.5  7.7  8.0  8.2  


